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SUB J : OPEC NEGOTIATIONS WITH OIL COMPANIES 

1. FROM INFORMAL EMBASSY DISCUSSIONS WITH OPEC SECGEN DR. KHENE, 
FOLLOWING PICTURE EMERGES ON CURRENT STATUS OF NEGOTIATIONS WITH OIL 
COMPANIES. (PARTICIPANTS IN NEGOTIATIONS REPORTED SEPTEL.) OIL 
COMPAINES HAVE AGREED IN PRINCIPLE TO CHANGE INFLATIONARY FACTOR 
BUILT INTO TEHRAN AGREEMENT AT WELL AS POSTED PRICES. NEGOTIATIONS 
HAVE RECESSED SINCE COMPANY REPS HAVE CABLED THEIR HEADQUARTERS FOR 
FURTHER INSTRUCTIONS. BUT DR. KHENE HOPEFUL THEY CAN RESUME TODAY. 

HE SAID OPEC HOPED NEGOTIATIONS COULD BE COMPLETED IN A FEW DAYS 
SINCE OPEC PARTICIPANTS HAVE OTHER COMMITMENTS INCLUDING ATTENDANCE 
BY MINISTERS AT EXTRAORDINARY SESSION OF ARAB COUNTRY OIL MINISTERS 
IN KUWAIT. HE DID NOT KNOW DATE OF THIS MEETING. 

2. KHENE EMPHASIZED THAT NEGOTIATIONS WERE BEING HELD IN VERY 
CORDIAL ATMOSPHERE, AND WAR HAD NOT RPT NOT ENTERED INTO DISCUSSIONS. 
HE SAID OPEC WAS ASSIDUOUSLY AVOIDING INSERTION OF POLITICAL 

ISSUES INTO NEGOTIATIONS WHICH WERE CONCENTRATING ON TECHNICAL AND 
ECONOMIC MATTERS AND WERE CONCENTRATING ON TECHNICAL AND ECONOMIC 
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MATTERS AND WERE RELATED ONLY TO TEHRAN AGREEMENT. HE BEMOANED FACT 
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THAT PRESS WAS LOOKING FOR DRAMATIC STORY RELATING OIL PRICE 
NEGOTIATIONS TO WAR SITUATION AND REITERATED OPEC'S SOLE INTEREST 
WAS TO FIND WORKABLE ARRANGEMENT WITH OIL COMPANIES. 

3. DEPT REPEAT AS APPROPRIATE. MOWINCKEL 
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